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Infrastructure and renewables: the
promises made 1n 2024 need to be
actioned in 2025

Phil Kent, investment adviser to GCP Infrastructure
Investments Ltd, discusses the outlook for the UK
infrastructure sector in 2025.

“It’s a once-in-a-century opportunity to transform our economy and move toward
a sustainable future. Some have described it entering an infrastructure super-
cycle. Whatever you call it, for investors it means major opportunities in
infrastructure assets that should begin in 2025.”

How is the macro environment changing as
Key take-outs: we head into 2025?

= UK base rates should fall further 2024 was all about the macro environment.
in the next 12 months We've been in a period of relatively high

= Political uncertainty has eased, interest rates compared with the past 10-15
at least in the UK years. We've also had political uncertainty,

= Promises need to be delivered - with most of the world coming out to vote,
support policy and mechanisms put in and much of the population voting for
place change.

= A huge amount of infrastructure
investment is required and at a rapid
pace

Looking ahead to next year, what happens to
interest rates is going to be really important.
But in the UK at least, the political landscape
is clearer. We now have a new government
which has made some very positive
commitments to infrastructure and
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renewables, refocusing priorities on energy
and the energy transition.

What does 2025 hold in store for
infrastructure investing?

For me, it’s vital that 2025 is about delivering
on the promises that have been made in
2024. Bodies including the National Wealth
Fund and GB Energy will be set up to mobilise
third party capital. This needs to happen as
quickly as possible. The private sectoris
then set to play a huge role because public
funding alone won’t meet the country’s
goals. Once enabling factors like regulatory
reform and revenue support models are in
place, private investors will have the stability
and confidence needed to fuel this
infrastructure transformation.

Is the infrastructure sector ready to meet
the government’s objectives?

One of Labour’s flagship policies was to
bring forward the date at which they plan for
the electricity grid to be decarbonised to
2030 from 2035. We only have five years to
make good on that - five years to make sure
that every bit of electricity we use comes
from low carbon sources. And it’s not as
simple as just building more wind or solar
farms — the biggest challenges are likely to
be how we deal with intermittency on the
grid and how we interconnect with other
markets.

There are other commitments and
milestones on the way to being net zero by
2050, but the Climate Change Committee
has been quite public in saying that we're
not on track to meet some of those goals,
particularly in the sectors that are harder to
decarbonise such as heat, energy efficiency,
transport, and industry. As an example, over
the last five years, 225,000 heat pumps have
been installed in the UK, but we need 30
million to be installed by 2050. There are 1
million electric cars on the road today — a
figure that needs to rise to 34 million in the
next 25 years.

Is 2025 the start of a super-cycle for UK
infrastructure?

There has to be a step change. We need
more investment and at a rapid pace. UK
infrastructure is at a critical juncture and we
need unprecedented investment to replace
ageing buildings, modernise networks, and
meet the decarbonisation goals. It’s a
massive, once-in-a-century opportunity to
transform our economy and move toward a
sustainable future. Some have described it
entering an infrastructure super-cycle.
Whatever you call it, for investors it means
major opportunities in infrastructure assets
that should begin in 2025.
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Important information

This article is issued by Gravis Capital Management Limited (“GCM”), which is authorised and
regulated by the Financial Conduct Authority under Firm Reference Number 770680. GCM’s
registered office address is 24 Savile Row, London, United Kingdom, W1S 2ES.

GCP Infrastructure Investments Ltd (“GCP Infra”) is a Jersey-incorporated, closed-end
investment company. Its shares are traded on the main market of the London Stock Exchange. It
is regulated as a certified fund in Jersey, pursuant to the Collective Investment Funds (Jersey)
Law 1988. GCM is GCP Infra’s Alternative Investment Fund Manager.

Any decision to invest in GCP Infra must be based solely on the information contained in the
Prospectus, the latest Key Investor Information Document and the latest annual or interim
report and financial statements.

GCM does not offer investment advice and this article should not be considered a
recommendation, invitation orinducement to invest in GCP Infra. Prospective investors are
recommended to seek professional advice before making a decision to invest. The merits and
suitability of any investment action in relation to securities should be considered carefully and
involve, among other things, an assessment of the legal, tax, accounting, regulatory, financial,
credit and other related aspects of such securities.

Your capital is at risk and you may not get back the full amount invested. Past performance is not
a reliable indicator of future results. Prospective investors should consider the risks connected
to an investment in the Fund, which include (but are not limited to), hedging risk, concentration
risk, counterparty risk, inflation and interest rate risks and risks relating to property
development and social infrastructure assets. Please see the detailed Risk Factors section in
the Prospectus for further information.

This article has been prepared by GCM using all reasonable skill, care and diligence. It contains
information and analysis that is believed to be accurate at the time of publication but is subject
to change without notice. It is not intended for distribution to, or use by, any person or entity in
any jurisdiction or country where such distribution or use would be contrary to local law or
regulation. Any recipients outside the UK should inform themselves of and observe any
applicable legal or regulatory requirements in their jurisdiction.
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