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The HALO effect: why real assets are back in favour  

 

The HALO thesis in practice  

At its core, HALO is about owning or lending against physical assets that matter, endure and 

get paid.  

Infrastructure epitomises this. Whether it is renewable energy generation, social housing, 

healthcare facilities or digital networks, these are assets with three defining characteristics:  

• Physical necessity : they provide essential services to society  

• Long - term contracts : often supported by government or regulated frameworks  

• Low obsolescence risk : a hospital or grid connection is not easily disrupted by code  

This is precisely the segments targeted by Gravis. For the past 15 years, our strategies have 

focused on lending to, or investing in, what the world can’t do without: critical infrastructure 

with predictable, long - term revenue streams.   

In a market increasingly questioning the durability of earnings elsewhere, that combination is 

resonating again.  

 

Income you can underwrite  

The HALO trade is not just about defence, it is also about income. Infrastructure strategies 

have historically offered attractive, predictable income streams and lower correlation to 

traditional equities and bonds. Cashflows are typically contracted, often  government - backed, 

and frequently inflation - linked.  

That is still the case today.  For example, GCP Infrastructure Investments Limited (“GCP”) 

specifically target projects that benefit from public - sector backed contracted cash flows.  The 

TM Gravis UK Infrastructure Income Fund can similarly invests in list ed companies  that build, 

Markets have a habit of distilling major shifts into neat acronyms. The durable ones capture 

a rotation in capital, not merely a clever turn of phrase. HALO (Heavy Assets, Limited 

Obsolescence) reflects the prevailing instinct. With parts of the equity mar ket vulnerable 

to AI - driven disruption, investors are rediscovering the comfort of businesses anchored in 

real assets.  

From a UK real assets perspective, this is less a new theme than a reappraisal. For much of 

the past decade, capital has chased scalability, optionality and growth duration. Today, the 

pendulum is swinging back toward cashflow visibility, asset backing and  contractual 

resilience.  
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own, operate and maintain utility scale infrastructure projects that can deliver inflation - linked 

dividend growth.  

Portfolios of UK infrastructure loans and listed assets can also deliver yields materially above 

base rates, supported by contracted revenues and asset security. GCP has a yield in excess of 

9%*, while TM Gravis UK Infrastructure Income has a yield in exce ss of 6%*.  

 

Lower disruption risk  

“Limited Obsolescence” is perhaps the most underappreciated element of HALO.  

Technological change is accelerating, but the demand for core infrastructure is relevant as 

ever:  

• Data centres rely on high - speed fibre networks and cheap power to capture the 

benefits  of digitalisation.  

• Renewable energy assets are central to solving the energy trilemma.    

• Transportation infrastructure plays a fundamental role in supporting economic activity 

and functioning of supply chains as well as connecting people and cultures.  

• Social infrastructure remains structurally important to support communities and 

underpins economic security.  

Indeed, many infrastructure assets are enablers of change rather than victims of it. The Gravis 

Net Zero Fund will specifically target assets that support decarbonisation, whilst TM Gravis 

Digital Infrastructure Income invests in the physical real estate t hat is essential to 

digitalisation.  

This positions real assets not as legacy exposures, but as critical components of future growth. 

Downside protection comes from the embedded resilience of real assets underpinning the 

advancement of macro trends. Couple this with policy tailwinds and the c urrent valuation 

opportunity in the listed infrastructure sector, and a compelling entry point has been created 

offering both yield today and structural relevance tomorrow.  

 

A core allocation, not an alternative investment  

In a world where technology is accelerating change, we think it makes sense to anchor part of 

your portfolio in assets that are essential, contracted and built to last.  

HALO is not a fad. It is a recognition that durability, visibility and asset backing are being 

reassessed. Perhaps it’s time real assets were used not as an alternative investment, but as a 

core allocation in an increasingly uncertain market landscape.  

 

 

*Source: Gravis, as at 28 February 2026  
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Important information  

This article is issued by Gravis Advisory Limited (the “Investment Manager” or “GAL”)), and 
Gravis Capital Management Limited (the "Investment Adviser“ or “GCM”) and is for 
information purposes only. Both GAL and GCM are authorised and regulated by the Fin ancial 
Conduct Authority and their registered office address is 24 Savile Row, London, United 
Kingdom, W1S 2ES.  

TM Gravis UK Infrastructure Income Fund and TM Gravis Digital Income Fund are sub - funds 
of TM Gravis Funds ICVC, which is a UK UCITS scheme and an umbrella company for the 
purposes of the OEIC Regulations.  

The Authorised Fund Manager of TM Gravis Funds ICVC is Thesis Unit Trust Management 
Limited (TUTMAN), Exchange Building, St John’s Street, Chichester, West Sussex, PO19 1UP. 
TUTMAN is authorised and regulated by the Financial Conduct Authority. GAL is the 
investment manager of the Fund.  

Neither GAL nor GCM offer investment advice and this article should not be considered a 
recommendation, invitation or  inducement to invest in a Fund, or subscribe for, dispose of or 
purchase any such  securities or enter into any other transaction in the GCP Infrastructure 
Investments Ltd (the “Company ”), proposed Net Zero Capital Fund, or any other fund 
affiliated with Gravis.  Prospective investors are recommended to seek professional advice 
before making a decision to invest. The  merits and suitability of any investment action in 
relation to securities should be  considered carefully and involve, among other things, an 
assessment of the legal, tax,  accounting, regulatory, financial, credit and other related 
aspects of such securities.   

Any decision to invest in a Fund must be based solely on the information contained in the 
Prospectus, the latest Key Investor Information Document and the latest annual or interim 
report and financial statements.  

Past performance is no guarantee of future performance.   

Your capital is at risk and you may not get back the full amount invested. Prospective 
investors should consider the risks connected to an investment in a Fund or Company, which 
include (but are not limited to) counterparty risk, inflation and interest rat e risk and 
volatility. Please see the Risk Factors section in the Prospectus for further information.  

No undertaking, representation, warranty or other assurance, express or implied, is  made or 
given by or on behalf of the Company, the Investment Adviser, the Investment Manager or 
any of  their respective directors, officers, partners, employees, agents or advisers or 
any  other person as to the accuracy or completeness of the information or 
opinions  contained in this article and no responsibility or liability is accepted by any of  them 
for any such information or opinions or for any errors, omissions, misstatements, negligence 
or otherwise for any other communication written or otherwise. In  addition, neither the 
Company, Investment Manager or the Investment Adviser undertake any obligation  to 
update or to correct any inaccuracies which may become apparent.  The information in this 
article is subject to updating, completion, revision,  further verification and amendment 
without notice. It is not intended for distribution to, or use by, any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to local law or 
regulation. Any recipients outside th e UK should inform themselves of and observe any 
applicable legal or regulatory requirements in their jurisdiction.    


