Markets love an acronym, and ‘HALO’ is the latest. Standing for Heavy Assets, Limited
Obsolescence, HALO has become shorthand for the defensive rotation into hard assets
insulated from AI-driven disruption.

Yet insulation alone may not be enough for long-term investors seeking progression as
well as protection. That's where Physical Assets, Compounding Earners, or ‘PACE’ for
short, comes in.

From ownership to operation

PACE is not just about owning assets. It’s about operating essential infrastructure as compounding
businesses. Cash flow growth, not just asset revaluation, drives returns, and REITs exemplify the
model. Modern platforms such as those providing doctors’ surgeries, self-storage, or logistics hubs
actively manage their assets to grow rents, occupancy, and dividends.

Long-income REITs compound, delivering inflation-protected growth even when yields are stable.
Operational REITs go further, driving income through active management and pricing agility.

Dividend histories* of holdings in the TM Gravis UK Listed Property Fund tell the story:
Primary Health Properties — 30 consecutive years of growth
Derwent London — 18 consecutive years of growth
Safestore Self Storage — 16 consecutive years of growth
Sirius Real Estate — 12 consecutive years of growth

LondonMetric Property- 10 consecutive years of growth

These are not market fashions; they’re engines of accumulation.

Easy as ABC

At the heart of the PACE philosophy lies a simple principle, articulated best by LondonMetric
Property: ABC — Always Be Compounding. Compounding only works when the underlying real estate is
mission-critical and rents are sustainable. For “triple-net” landlords such as LondonMetric, tenants
shoulder repairs, insurance and rates, minimising leakage and protecting yields.
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Keeping PACE

With investors currently concerned about both the concentration of Al-related stocks in global
indices and whether these huge companies can sustain their momentum, PACE’s advantage lies in the
eighth wonder of the world: compounding income over time.

What’s more, history shows that as market euphoria fades, REIT income has shown resilience,
supported by those contractual rents. From the dotcom peak in 1999/2000, the NASDAQ plunged
60% and UK property shares surged 60%.

REMEMBERING 2000 - WHEN TECH FALTERED, PROPERTY FLOURISHED

From the dotcom peak, the NASDAQ plunged 60% and UK property shares surged 60% — a reminder of the resilience potential in REITs.
As market euphoria fades, REIT income has historically shown resilience — supported by contractual rents.
Amid Al-driven market optimism, REIT income continues to grow — supported by next-generation real estate.
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Amid all the Al-driven market optimism, REIT income continues to grow.

*Source: company reports, Bloomberg
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Important information

This article is issued by Gravis Advisory Limited (“GAL” or the “Firm”)), which is authorised and regulated by
the Financial Conduct Authority. GAL’s registered office address is 24 Savile Row, London, United Kingdom,
W1S 2ES. The company is registered in England and Wales under registration number 09910124.

TM Gravis UK Listed Property (PAIF) Fund (the “Fund”) is a sub-fund of TM Gravis Real Assets ICVC, which is
a non-UCITS retail scheme and an umbrella company for the purposes of the OEIC Regulations. The Fund is
a Property Authorised Investment Fund (“PAIF”).

The Authorised Fund Manager of TM Gravis Real Assets ICVC is Thesis Unit Trust Management Limited
(TUTMAN), Exchange Building, St John’s Street, Chichester, West Sussex, PO19 1TUP. TUTMAN is authorised
and regulated by the Financial Conduct Authority. GAL is the investment manager of the Fund.

Any decision to invest in the Fund must be based solely on the information contained in the Prospectus, the
latest Key Investor Information Document and the latest annual or interim report and financial statements.

GAL does not offer investment advice and this article should not be considered a recommendation,
invitation orinducement to invest in the Fund. Prospective investors are recommended to seek
professional advice before making a decision to invest.

Your capital is at risk and you may not get back the full amount invested. Past performance is not a reliable
indicator of future results. Prospective investors should consider the risks connected to an investment in
the Fund, which include (but are not limited to) market risk, counterparty risk, inflation and interest rate
risks and the risks of investing in real estate and related industries. Please see the Risk Factors section in
the Prospectus for further information.

This article has been prepared by GAL using all reasonable skill, care and diligence. It contains information
and analysis that is believed to be accurate at the time of publication but is subject to change without
notice. It is not intended for distribution to, or use by, any person or entity in any jurisdiction or country
where such distribution or use would be contrary to local law or regulation. Any recipients outside the UK
should inform themselves of and observe any applicable legal or regulatory requirements in their
jurisdiction.
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