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Why income investors should consider alternatives again

UK companies paid out £35.1bn in total dividends in Q2 2025, down 1.4% year-on-year, according to
Computershare’s latest Dividend Monitor. While the decline was not as severe as some feared, investors
face growing headwinds in the months ahead, with the report forecasting further reductions in dividend

income through the second half of the year.

For investors seeking reliable, consistent income, the current environment raises important questions
about the sustainability of dividends and the case for revisiting alternative income strategies.

Key take-outs:

Dividend income is under pressure
Inflation is eroding returns

Market resilience is uneven
Alternative income strategies are
gaining appeal

Dividend growth under pressure

Several key factors are expected to weigh on
dividend growth in the near term:

Unfavourable dollar/sterling exchange rate
effects have already knocked £934m off Q2
headline payouts. If current rates persist, full-year
foreign exchange losses could reach £1.7bn*.

Special dividends are drying up. Q2 2025 saw a
46% year-on-year drop in specials, with
Computershare forecasting a continued “dearth”
of these one-off payouts into the second half. This
trend is already dragging overall dividend growth
down by five percentage points*.

Reflecting these headwinds, Computershare
has cut its full-year headline dividend forecast by
£1.8bn to £88.3bn. That’s a clear signal that income
reliability is becoming harder to find.

Inflation context
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For investors reliant on dividends for income, it’s
not just about nominal growth - it’s about real
returns. While underlying dividend growth
(excluding specials) has been upgraded slightly to
2.8% for 2025, median company-level growth of
4.1% is only just keeping pace with the current
level of inflation*.

Traditional income strategies are being tested.
Many equities are struggling to keep pace with
inflation, let alone deliver the kind of consistent,
real income investors have come to expect.

The case for alternatives

At Gravis, we believe now may be an opportune
moment to look beyond traditional dividends and
consider alternative income-generating assets
that can offer stable, long-term cash flows.
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Why income investors should consider alternatives again

Alternatives including infrastructure, real
estate-backed securities, and renewable
energy investments, can provide:

. Reliable and predictable income streams,
often contracted or inflation-linked.

. Lower correlation to equity market volatility,
offering defensive characteristics in uncertain
markets.

. Opportunities for diversification, reducing
reliance on cyclical sectors like banking and mining
that dominate UK dividend payments.

GCP Infrastructure Investments Limited, for
example, has a 15 year track record of dividend
payments, returning £1,017 of income for every
£1,000 invested at IPO. You can see this clearly in
the chart below.

Today, 49% of its assets are inflation-protected
and the current yield on share price is in excess of
9%.

Finding resilience amid market cycles

The Dividend monitor does highlight some bright
spots. Companies like Rolls-Royce, which resumed
dividends after eliminating debt, and insurers like
Admiral, which benefited from sector recovery,
illustrate the patchy nature of current dividend
resilience. However, 22% of companies cut
dividends year-on-year in Q2, underscoring
inconsistency across the market*.

Against this backdrop, investors may want to
reassess the sources of their income. With
dividend growth under strain and headline payouts
expected to decline, alternative income
investments may provide greater certainty and a
more robust buffer against inflation and rate
volatility.

You can find out more about Gravis’s income-
producing funds, including VT Gravis UK
Infrastructure Income and VT Gravis UK Listed
Property (PAIF), at www.graviscapital.com.

*Source: Computershare Dividend Monitor, Q2 2025

GCP Infrastructure Investments Limited: 15 year of consistent dividends

REGULAR, SUSTAINED, LONG-TERM INCOME THROUGH CHALLENGING PERIODS

GCP
INFRA

15 consecutive years of dividend payments, regardless of market conditions
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Important information

This article is issued by Gravis Advisory Limited (“GAL”)), and Gravis Capital Management Limited (the "Investment
Adviser® or “GGCM?”) and is for information purposes only. Both GAL and GCM are authorised and regulated by the
Financial Conduct Authority and their registered office address is 24 Savile Row, London, United Kingdom, W1S 2ES.

VT Gravis UK Infrastructure Income Fund (the “Fund”) is a sub-fund of VT Gravis Funds ICVC, which is a UK UCITS
scheme and an umbrella company for the purposes of the OEIC Regulations. The VT Gravis UK Listed Property (FAIF)
Fund is a Sub-Fund of VT Gravis Real Assets ICVC, which is a non-UCITS retail scheme and an umbrella company for the
purposes of the OEIC Regulations. The Fund is a Property Authorised Investment Fund (“PAIF”). Valu-Trac Investment
Management Limited is the Authorised Corporate Director of VT Gravis Real Assets ICVC and VT Gravis Funds ICVC.
GAL is the investment manager of the Fund and Sub-Fund.

GCM acts as the Alternative Investment Fund Manager of GCP Infrastructure Investments Limited (“GCP Infra”). GCP
Infra is a Jersey-incorporated, closed-end investment company whose shares are traded on the main market of the
London Stock Exchange. GCP Infra is regulated as a certified fund in Jersey, pursuant to the Collective Investment
Funds (Jersey) Law 1988.

Neither GAL nor GCM offer investment advice and this article should not be considered a recommendation, invitation
orinducement to invest in a Fund, or subscribe for, dispose of or purchase any such securities or enter into any other
transaction in GCP Infra or any other fund affiliated with Gravis. Prospective investors are recommended to seek
professional advice before making a decision to invest. The merits and suitability of any investment action in relation to
securities should be considered carefully and involve, among other things, an assessment of the legal, tax, accounting,
regulatory, financial, credit and other related aspects of such securities.

Any decision to invest in a Fund or Company must be based solely on the information contained in the Prospectus, the
latest Key Investor Information Document and the latest annual or interim report and financial statements.

No undertaking, representation, warranty or other assurance, express or implied, is made or given by or on behalf of
the Company, the Investment Adviser or any of their respective directors, officers, partners, employees, agents or
advisers or any other person as to the accuracy or completeness of the information or opinions contained in this
article and no responsibility or liability is accepted by any of them for any such information or opinions or for any
errors, omissions, misstatements, negligence or otherwise for any other communication written or otherwise.

In addition, neither the Company or the Investment Adviser undertake any obligation to update or to correct any
inaccuracies which may become apparent. The information in this article is subject to updating, completion,

revision, further verification and amendment without notice. It is not intended for distribution to, or use by, any person
or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. Any
recipients outside the UK should inform themselves of and observe any applicable legal or regulatory requirements in
their jurisdiction. Neither GCM nor GAL offer investment advice and this article should not be considered a
recommendation, invitation or inducement to invest. Prospective investors are recommended to seek professional
advice before making a decision to invest. The merits and suitability of any investment action in relation to securities
should be considered carefully and involve, among other things, an assessment of the legal, tax, accounting,
regulatory, financial, credit and other related aspects of such securities.

Your capital is at risk and you may not get back the full amount invested. Past performance is not a reliable indicator of
future results. Prospective investors should consider the risks connected to an investment in the Fund, which include
(but are not limited to), hedging risk, concentration risk, counterparty risk, inflation and interest rate risks and risks
relating to property development and social infrastructure assets. Please see the detailed Risk Factors section in the
Prospectus for further information.
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